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ACTION NEA-10 

INEO OCT-01 ISO-00 SS-15 PM-04 INR-07 SSO-00 OES-06 L-03 

EB-07 SP-02 /055 W 

040614 

R071207Z JUL 76 
PM AMEMBASSY NEW DELHI 
TO SECSTATE WASHDC 7005 

CONPIDENTIAL NEW DELHI 9982 

STADIS////////////////// 

POLLOWING REPEAT BOMBAY 1731 SENT ACTION NEW DELHI 
7 JULY 1976. 

QUOTE: 

CONPIDENTIAL BOMBAY 1731 

POR DCM 

EO 11652: GDS 

TAGS: TECH ENGR IN 

SUBJ: DAE SEPARATION PLANT PLANS 

REF: NEW DELHI 9093 

1 . IN PAST TWO WEEKS SETHNA HAS TWICE MAINTAINED THAT ALL DATA 
POR PRESS STORIES CITED REPTEL WERE DERIVED FROM PUBLIC REPORTS 
PROM THE DAE. WHEN CONGEN FIRST MENTIONED THESE STORIES TO HIM IN 
LATE JUNE, HE SAID THAT THE INPORMATION WAS ALL CONTAINED IN THE 
ANNUAL REPORTS OP THE DEPARTMENT OP ATOMIC ENERGY, BUT ONE HAD TO 
DO SOME RESEARCH PROM THE LAST LIVE OR SIX REPORTS TO GET THE TYPE 
OP CONCLUSIONS REACHED IN THE PRESS ACCOUNTS. HE ADMITTED THAT THE 
REPORTERS HAD CLEARLY BEEN HELPED IN THEIR RESEARCH BY HIS 
PEOPLE WHO HAD INSPIRED THESE STORIES. HE GAVE CONGEN A FEW 
CITATIONS PROM THE ANNUAL REPORTS WHICH, AFTER CHECKING PROVED 
INSUPPICIENT POR RECONSTRUCTING THE PRESS ACCOUNTS. ON JULY 1ST, 
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CONGEN AGAIN TOLD SETHNA THAT IT WAS UNABLE TO FIND SUFFICIENT 
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MATERIAL IN THESE REPORTS TO GET THE CONCLUSIONS OF THE PRESS 
STORIES. SETHNA THEN SAID THAT THE RESEARCH SHOULD BE SUPPLEMENTED 
BY AN EXAMINATION OE THE LATEST GOI PUBLICATION ENTITLED PERFOR- 
MANCE BUDGET OE THE DEPARTMENT OF ATOMIC ENERGY 1976-77. 

2. PEREORMANCE BUDGET DOCUMENT DOES INDEED EXPLICITLY MENTION THE 
MAJOR POINTS IN THE PRESS STORIES. EOR EXAMPLE ON PAGE 7, THE 
REPORT NOTES THAT AMONG SPECIAL SCHEMES BEING UNDERTAKEN DURING 
THE EIETH PLAN ARE DEVELOPMENT OE A PROCESS EOR PRODUCTION OF 
URANIUM HEXAFLUORIDE, ITS ISOTOPE SEPARATION AND OTHER PILOT 
PLANT STUDIES. RELATED TEXT NOTES THAT RESEARCH IS GOIN ON 
GASEOUS DIEFUSION, CENTRIEUGE AND LASER TECHNQUES EOR PRODUCING 
ENRICHED URANIUM. THE PEREORMANCE BUDGET ALSO MENTIONS ON PAGE 9 
THE CONSTRUCTION OE A EUEL REPROCESSING PLANT AT KALPAKKAM. 

SETHNA SAYS THAT THE ANNUAL REPORTS OP THE DAE STARTING PROM THREE 
YEARS AGO MAKE CLEAR THAT THIS ACTIVITY HAS BEEN IN PROGRESS AND 
THAT IT IS A NECESSARY ONE TO DEAL WITH THE WASTE PROBLEM AND TO 
INSURE MAXIMUM UTILIZATION OF INDIA'S URANIUM. 

3. SETHNA CONPIRMED THAT ALL OP THE ACTIVITIES IN THE PRESS 
STORIES EXCEPT THE EUEL REPROCESSING PLANT AT KALPAKKAM ARE 
RESEARCH ACTIVITIES WITH NO EARLY PLANS EOR MOVEMENT TO THE 
PRODUCTION STAGE. THE EMPHASIS ON THESE ACTIVITIES AT THIS TIME 

IN PRESS STORIES IS DESIGNED TO SHOW THAT WORK IS GOING ON SO THAT 
INDIA WOULD BE PREPARED TO DO SOME OP THE THINGS ITSELP THAT IT'S 
NOW ACQUIRING ABROAD. HE ADMITTED THAT HIS WORK ON URANIUM 
HEXAFLORIDE OFPERS NO PRACTICAL ALTERNATIVE TO UNITED STATES 
SUPPLIES OP ENRICHED URANIUM FOR THE NEXT PEW YEARS AT BEST. 
MOREOVER, HE STRESSED THAT THE BILATERAL AGREEMENT REQUIRES THAT 
INDIA PURCHASE ITS ENRICHED URANIUM EOR ITS ONLY PLANT REQUIRING 
SUCH EUEL PROM THE UNITED STATES. CONSEQUENTLY, HE HAD NOT WANTED 
TO PUBLICIZE RESEARCH ACTIVITIES THAT COULD GIVE THE IMPRESSION 
THAT HE IS CONTEMPLATING ANYTHING THAT WOULD BE CONTRARY TO THE 
BILATERAL AGREEMENT. PUBLICATION WAS ONLY UNDERTAKEN WHEN THERE 
APPEARED TO BE A REAL DANGER OP INTERRUPTION IN THE SUPPLY OP 
MATERIAL FROM THE UNITED STATES AND THE INDIAN PUBLIC HAD TO BE 
INPORMED THAT ITS GOVERNMENT WAS EXAMINING ALTERNATIVES. CONGEN 
DOES NOT HAVE THE EXPERTISE FOR THE CLOSE ANALYSIS OP THESE 
DOCUMENTS NECESSARY TO DETERMINE WHETHER SETHNA IS BASICALLY 
CORRECT IN HIS ASSERTIONS ABOUT THE RESEARCH GOING ON AT TROMBAY. 
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THE MATERIAL IS SIMPLY TOO TECHNICAL EOR OUR LIMITED EXPERTISE. 
SHOULD EMBASSY HAVE ANY DIPPICULTY IN OBTAINING COPIES OF THE 
PEREORMANCE BUDGET OP THE DAE, WE WILL BE GLAD TO LOAN OURS. 
COURTNEY 

UNQUOTE. 

SAXBE 
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